At this time of year, contractors must prepare for the increasing
frequency and severity of extreme weather events. Heatwaves,
heavy rainfall, hurricanes, and other weather phenomena

can pose signifcant risks to construction projects, impacting
timelines, safety, and fnancial stability.

To mitigate these risks, it's crucial for contractors to review and
adjust their insurance coverage. Construction company owners,
accountants, and fnancial leaders also need to ensure their
operations are adequately protected against extreme weather
events.

Extreme weather events pose signifcant challenges to
construction projects in multiple ways. Severe weather, such as
storms and heavy rainfall, can bring construction activities to
a halt, resulting in delays that escalate project timelines and
costs. Moreover, high winds, foods, and extreme temperatures
have the potential to cause direct damage to equipment,
materials, and structures that are under construction.

These adverse weather conditions can also create unsafe
work environments, increasing the risk of accidents and
injuries among workers. Delays and damages caused by
extreme weather can lead to non-compliance with contractual
deadlines and regulatory requirements, further complicating
project management for contractors.

Given these potential impacts, contractors must evaluate their
risk exposure and ensure their insurance coverage is robust
and comprehensive. Key policies to consider include builder's

risk, general liability, professional liability, commercial property,
inland marine, and workers' compensation insurance.
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Matthew Summers is the head of construction at Newfront. Summers
previous experience as a senior vice president of project insurance practice
and a member of the regional board of directors for the Insurance Industry
Charitable Foundation has provided him expertise in all things insurance.
He is now applying his extensive insurance knowledge to the construction
industry.
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and Contractors. Copyright 2024. All rights reserved. Associated Builders and
Contractors is a national construction industry trade association representing
more than 21,000 members. Based on the merit shop philosophy, ABC helps
its members develop people, win work, and deliver work safely, ethically, and
proftably for the betterment of the communities in which they work.
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